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CONSIDERATIONS 


O  N     T  H  E 


PROPOSAL 


FOR 

Reducins;    the  Interest   on    the 
National  Debt. 

N  Ad  of  Parliament  having 
been  made  this  prefent  Set 
fion,  giving  an  Offer  to  all 
the  Creditors  of  the  Pub- 
lic, who  have  anyDebt  owing  them,  at 
the  Rate  of  Four  Pounds  per  Centtwt 
per  Artnum^  to  continue  at  the  fame 
Rate  uxiiAChrijlmas  1750.  and  from 
thence  for  Seven  Years,  at  the  Rate  of 
B  Three 
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Three  Pounds  Ten  Shillings  per  Ce7z- 
turn  per  Annu7n^  and  after  that  time  at 
the  Rate  of  Three  Pounds  ^£?rGg;7/^/;;^ 
per  Anjmm  \  and  that  none  of  the 
laid  Debts  fhall  be  paid  off  by  the 
Public,  before  the  End  of  the  Eight 
Years,  wliich  will  be  at  Chrijifnas 
1757.  provided  fuch  Creditors  do 
fubfcribe  their  Acceptance  in  the  pro- 
per Book  or  Books  provided  for  that 
Purpole,  on  or  before  the  28th  Day 
of  February  ;  and  as  many  of  the 
Creditors  may  be  fo  little  acquainted 
with  the  Nature  of  the  Funds,  that 
they  may  be  greatly  at  a  Lofs  to 
know  what  is  proper  for  them  to  do, 
whether  to  fubfcribe,  or  not  fubfcribe ; 
and  may  be  liable  to  be  mifled  by 
falfe  Reprcfentations,  which  have  been 
induftrioufly  fpread  abroad ;  I  Iliall 
endeavour  to  fet  this  Matter  in  a  true 
Light. 

In  the  Firfl:  place,  it  will  be  necef- 
fary  to  endeavour  the  removing  Pre- 
judice 
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judice  and  Anger  from  Peoples  Minds: 
For,  whilft  they  are  adnated  there- 
with, they  will  not  eafily  fee  what 
their  real  Interefl:  is :  They  are  fome- 
times  taught  to  look  upon  the  leffen- 
ing  their  Intereft  as  a  Tax  upon 
them,  and  confequently  as  a  partial 
Tax,  becaufe  it  affeds  none  but  the 
Creditors  of  the  Public  :  They  are 
fometimes  told,  that  there  is  Com- 
pulfion  upon  them  ;  at  other  times, 
that  it  is  a  taking  away  fo  much  of 
their  Eftate;  and  they  are  taught  to 
look  upon  the  Parliament  as  doing 
tliem    an  Injury. 

I  apprehend  all  thefe  things  would 
vanifti,  if  People  would  coolly  con- 
fider  the  true  State  of  die  Cafe:  Which 
I  take  to  be  this : 

When  the  Nation  is  under  a  Ne- 

ceffity  of  railing  Money,    more  than 

can  be  fupplied  by  Taxes  paid  within 

the  Year,  they  mortgage  fome  parti- 

B  a  cular 
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cular  Taxes  for  Payment  of  the  In- 
tereft  of  a  Sum  of  Money  borrowed  ; 
and  they  are  obliged  to  give  fuch  In- 
terefi:  and  Premiums,  as  will  induce 
People  to  lend  their  Money,  let  the 
Terms  be  never  fo  extravagant  :  And 
if  the  Public  was  always  to  continue 
to  pay  the  high  Intereft  exadled  at 
the  times  of  lending  the  Money,  the 
Nation  muft  become  overloaded  with 
Debts :  But  Care  is  taken  to  make 
it  a  Condition,  and  a  Stipulation,  in 
the  verv  Acl  which  borrows  the  Mo- 
iiey,  that  the  Parliament  fliall  be  at 
Liberty  to  redeem  the  Annuity  at- 
tending the  Debt,  by  Payment  of  the 
Principal  Money,  in  fuch  manner  as 
the  Ad:  provides.  And  the  Parliament 
is  not  tied  down  to  redeem  the  An- 
nuity by  the  Produce  of  the  Fund 
only  :  If  that  was  the  Cafe,  almoft 
all  the  Debts  contraded  would  be  for 
ever  irredeemable.  But  the  Parlia- 
ment may  raife  Money  by  what 
means  they  can,  and  apply  it  to  the 

Dif- 
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Difcharge  of  the  Capital :  And  when- 
ever Money  can  be  borrowed  cheaper 
than  the  Interefl:  paid  by  the  PubHc, 
it  is  incumbent  on  the  Padiament 
(with  great  Deference  be  it  fpoken), 
and  what  the  Nation  have  a  Rio-ht  to 
expecl  from  them,  to  make  ufe  of 
the  Opportunity,  in  order  to  give  the 
People  in  general  all  the  Eafe  in  their 
Power. 

This  Maxim  cannot  be  denied, 
that  no  Money  ought  to  be  railed  on 
the  People,  but  what  is  employed 
for  the  Good  of  the  Public ;  and 
confequently,  that  no  more  than  is 
neceffary  fhould  be  paid  for  Interefl:, 
becaufe  that  is  raifed  on  the  People. 

Perfons  who  have  lent  their  Money 
on  Mortgage  at  any  Rate  of  Interefl:, 
may  as  juftly  complain,  that  the  Bor- 
rowers will  not  continue  to  pay  the 
fame  Interefl,  when  they  can  have 
Money  cheaper,  as  the  Creditors  of 

the 
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the  Public  complain  in  the  like  Cafe  : 
For  the  Public,  in  the  capacity  of  a 
Debtor,  can  be  confider'd  no  other- 
wife  than  as  a  private  Perfon,  who  is 
bound,  in  Juftice,  to  perform  his 
Contradl,  and  no  more.  The  Par- 
liament cannot,  in  Juftice  to  the  Pub- 
lic, confider  the  Cafe  of  private  Per- 
fons,  however  pitiable,  to  the  Preju- 
dice of  the  Public. 

The  Mortgager  may  agree  with 
another  Perfon  to  lend  him  Money  to 
pay  off  the  Mortgage,  according  to 
the  Agreement  ^made  at  lending  the 
Money ;  and  is  not  bound  to  give 
the  prefent  Mortgagee  the  Preference, 
in  cafe  he  fhould  be  willing  to  reduce 
the  Rate  of  Intereft.  But  if  the 
Mortgager  ufes  his  Mortgagee  with 
fo  much  Civility,  as  to  give  him  the 
Preference  ;  furely  the  Mortgagee  will 
not  be  angry  with  him  for  it. 

The 
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The  Cafe  is  the  fame  between  the 
PubUc  and  the  Creditors :  The  Par- 
liament, by  making  an  Offer  to  the 
Creditors,  which  they  may  either 
accept  or  refufe^  intended  to  do  the 
Creditors  a  Favour ;  and  furely, 
whether  they  think  it  their  Intereft 
to  accept  it,  or  not,  the  Offer  fliould 
be  kindly  received. 

It  may  be  objected,  That  the  Cafe 
of  a  Creditor  of  the  Public  is  not 
altogether  the  fame  with  that  of  a 
Mortgagee,  becaufe  the  latter  has  a 
Right  to  demand  his  Money,  when 
he  wants  it ;  v^hich  the  Creditor  of 
the  Public  cannot  do. 

This  Difference  between  them 
muft  be  admitted  ;  but  will  have  no 
Force  againft  the  Argument  I  have 
iifed  ;  becaufe  the  Public,  as  a  Debt- 
or, and  the  Mortgager,  are  adlually 
in  the  fame  Situation:  Each  has  a 
Right  to  pay  off   the  Incumbrance, 

accord- 
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according  to  the  refpedivc  Terms 
fcipulated  at  the  time  of  lending 
the  Money.  The  Inconvenience  the 
Creditors  would  now  complain  of, 
was  known  at  the  time  of  lending ; 
and  the  Lenders  have  always  taken 
Care  to  make  themfelves  abundant 
Amends,  in  Intereft  and  Premiums : 
Witnefs  the  immenfe  Eftates  which 
have  been  got,  by  fupplying  the  Pub- 
lic with  Money,  to  the  verifying  of 
Solo?non\  Proverb,  That  the  Borrower 
is  Servant  to  the  Lender, 

I  dare  now  appeal  to  the  Creditors 
themfelves,  whether  the  Parliament's 
endeavouring  to  reduce  the  Intereft 
is  a  Tax  upon  them  ;  fuppofing  it  to 
takeEfied :  Whether  it  be  taking  from 
them,  any  thing  that  they  have  a 
Right  to ;  or.  Whether  the  Offer  made 
them  by  Parliament  has  the  leaft  De- 
gree of  Compulfion  in  it,  they  being 
at  full  Liberty  to  accept  or  refufe  it ; 
unlefs  they  will  fay,  that  the  Terms  of 

the 
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the  Offer  are  fo  good,  that  their  oimi 
Intereji  compels  them  to  accept 
thereof. 

Hoping  I  have  now  cleared  the 
Way  tor  preparing  the  Creditors  to 
conlider  cahnly  on  which  Side  their 
Interefl  lies,  whether  to  be  at  a  Cer- 
tainty for  Eight  Years,  by  accepting 
the  Parliament's  Offer,  or  to  refufe 
the  Offer,  and  fo  remain  liable,  in 
the  manner  they  now  are,  to  be  paid 
off  when  the  Parliament  fhall  find  it 
the  Intereft  of  the  Public  fo  to  do ; 
I  fhall  apply  myfeif  to  difcufs  that 
Point. 

It  may  be  proper,  Firft,  to  fay 
fomething  in  refped  to  the  Timing 
this  Propofal,  as  well  as  of  the  Me- 
thod which  was  chofen  to  proceed 
in. 

The  Honourable  Perfon,  who  pre- 

fides-  over  the  Money- Affairs  of  this 

C  Kingdom, 
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Kingdom,  did,  as  very  well  became 
him,  laft  Seffions  of  Parliament,  de- 
clare his  Hopes,  that  very  foon  an 
Opportunity  would  come  of  reducing 
the  Intereft  then  payable  on  the 
greateft  Part  of  the  National  Debt ; 
and  that  he  thought  it  a  Duty  in- 
cumbent on  him,  fo  long  as  he 
fhould  remain  in  that  Station,  to  em- 
brace the  firft  Opportunity  (that 
fhould  offer  of  doing  it  with  the 
ftrideft  Regard  to  Public  Faith)  to 
bring  the  Matter  before  the  Houfe  of 
Commons,  for  its  Cdnfideration.  He 
declared  his  Refolution  to  be  fo  firm 
and  fixed,  that  he  defired  to  be  put 
in  mind  of  what  he  then  faid,  if  ever 
he  was  found  wanting  therein. 

This  feemed  to  be  generally  well 
received ;  and  to  be  the  Opinion 
of  all,  that  it  would  be  a  right  and 
neceffary  Meafure. 
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This  public  Declaration  had  a  very 
good  EfFed :  For  as  all  the  Funds  rofe 
in  the  Summer-time  by  the  mere 
Force  of  Money  brought  to  Market, 
People  were  in  fuch  Expectation,  that 
fomething  would  be  done  this  prefent 
Seffions  towards  lowering  the  In- 
tereftj  that  at  no  time,  after  the  Three 
per  Cent.  Annuities  were  got  to  fell  at 
Par,  did  the  Four  per  Cent.  Bank 
Annuities  exceed  them  in  Price,  more 
than  between  Four  and  Five  per  Cent. 
which  was  a  full  Proof  of  the  gene- 
ral Exped:ation:  By  this  means, 
People  were  prevented  from  felling 
out  at  very  high  Prices,  to  the  Lofs 
of  thofe  who  fhould  buy. 

The  Honourable  Perfon  before- 
mentioned  could  not  but  fee,  that  a 
proper  Time  was  come  for  his  laying 
before  the  Houfe,  what  he  had  before 
declared  his  Intention  of  doing ;  and 
accordingly  was  prepared  againfl  the 
C  2  Firft 
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Firft  Day  of  the  Sellion ;  when  an 
Opportunity  ojffered  of  his  acquaint- 
ing the  Houfe  with  what  he  intended 
to  propofe,  when  a  Day  fhould  be  fet 
apart  for  that  Purpofe. 

This  was  ading  the  moft  fair  and 
honourable  Part,  to  put  every  one 
Upon  a  Level,  as  much  as  lay  in  his 
Power  ;  and  that  no  one  fliould  get 
^ny  Advantage,  by  knowing  more 
than  others. 

People  have  differed  in  Opinion, 
which  would  be  the  beft  Method  to 
be  purfued  in  lowering  the  Intereft  on 
the  National  Debt.  Some  were  for 
borrowing  of  Money  of  thofe  who 
would  lend  it,  by  Lotteries,  or  other- 
v/ife,  and  paying  it  to  the  Creditors ; 
others  for  making  an  Offer  to  the 
Creditors,  to  a  certain  Extent,  of  fuch 
as  fhould  firfl  come  in,  and  the  reft 
not  to  have  fo  good  Terms ;  and 
others,  by  the  Method  of  making  one 

general 
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general  Offer  to  all  the  Creditors,  who 
Ihould  accept  thereof  by  a  limited 
Time. 

It  is  probable,  that  the  Firft  would 
turn  out  to  be  the  cheapeft  for  the 
Public :  But  then  it  muft  have  been 
much  the  worfe  for  the  Creditors ; 
efpecially  fuch  of  them,  as  could  not 
have  received  any  Benefit  by  Sub- 
fcriptions ;  which  I  take  to  be  by 
much  the  larG;eft  Number. 

If  the  Second  Method  had  been 
taken,  and  fucceeded,  great  Num- 
bers muft  have  been  fliut  out,  for 
want  of  being  able,  from  feveral  Cir- 
cumftances,  to  make  their  Accept- 
ance fo  foon  as  other  Creditors : 
And,  if  all  were  inclined  to  accept, 
there  would  not  be  room  for  them. 
What  juft  Caufe  of  Complaint  this 
would  have  given  to  thofe  who  fhould 
be  fhut  out  without  their  own  Fault, 
is  very  evident. 

The 
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The  laft  Way  feems  to  be  the 
faireft,  and  m oft  becoming  the  Parlia- 
ment to  do ;  becaufe  none  of  the 
Creditors  can  now  complain,  that 
they  have  not  had  an  Opportunity  to 
accept  of  the  Propofal :  For  it  has 
been  fufficiently  publifh'd  ;  and  they 
have  had  Time  enough  to  confider 
of  it,  and  to  advife  with  their  Friends 
what  is  beft  for  them  to  do.  And, 
belides  all  this,  in  the  Method  taken, 
there  is  nobody  to  ftep  in,  between 
the  Public  and  the  Creditors,  to  get 
any  Money  from  both  or  either.  And 
furely  this  Method  muft  be  moft 
agreeable  to  the  Creditors,  and  better 
liked  by  them,  than  either  of  the 
other  Ways.  They  may  be  unwilling 
to  have  theii'  Intereft  leflened  by  any 
means ;  but  if  they  will  fuppofe,  that 
it  can  be  done  in  any  fhape,  without 
cofting  the  Public  more  than  the 
Offer  now  made,  they  muft  approve 
of  the  Method  taken:    I   fpeak  of 

Creditors 
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Creditors  more  particularly,  who  have 
Annuities  in  the  South-Sea  or  Bank, 
and  have  no  Profped  of  getting  any 
thing  by  any  Sublcriptions  for  railing 
Money.  Every  one  of  thefe  has  now 
an  Opportunity  to  judge  for  himfelf, 
and  accept  the  Propofal,  if  he  pleafes, 
without  being  out-voted  in  a  General 
Court,  by  People  who,  out  of  other 
Views,  may  oppofe  the  true  Intereft 
of  the  Society :  As  for  thofe  who  de- 
fire  Money- Subfcriptions  for  their  own 
private  Advantage;  I  have  nothing 
to  fay  to  them :  I  only  wi(h,  that 
every  Annuitant,  who  is  not  in  that 
Clafs,  would  follow  his  own  Intereft, 
and  leave  the  others  to  raife  Money 
their  own  Way,  to  pay  off  them^ 
felves. 

It  is  very  remarkable,  that  in  the 
Houfe  of  Commons,  when  the  Refo- 
lution  was  come  to,  of  making  the 
prefent  Offer  to  tjie  Creditors,  there 

was 
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was  not  one  Perfon,  who  exprefled 
any  Defire  of  making  the  Terms  bet- 
ter for  the  Creditors.  An  Objedion 
was  made  to  the  Method  of  pro- 
ceeding by  a  general  Offer ;  becaufe, 
as  was  alleged,  it  might  have  been 
done  cheaper  by  other  means.  After- 
wards, in  the  Progrefs  of  the  Bill, 
it  was  propofed  to  leave  out  the 
main  Part  of  the  Bill ;  to  wit,  that 
of  the  Creditors  accepting  of  an  An- 
nuity of  Three  Pounds  per  Cent,  per 
Ann.  after  Chriji^nas  1757.  But 
this  met  with  no  Countenance;  and 
it  would  have  been  much  better  for 
the  Public  to  have  laid  the  Bill  afide, 
than  to  give  the  Creditors  an  Annui- 
ty of  Three  Pounds  Ten  Shillings 
per  Ce7tt.  per  Ann.  to  that  time  unre- 
deemable by  Parliament,  without  the 
Creditors  now  confenting  to  receive 
but  Three  Pounds  per  Centum  per 
Annum  from  that  time ;  which  is 
the    Confideration    for   which    the 

Par- 
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Parliament  grants  that  irredeemable 
Term. 

Had  It  been  propofed  in  the  Houfe 
at  the  proper  time,  that  the  Creditors 
were  willing  to  accept  of  Three 
Pounds  Ten  Shillings  per  Cent,  per 
Ann.  redeemable  by  Parliament  in  the 
fame  manner  as  they  now  are,  it  is 
not  improbable,  that  the  Parliament 
would  have  accepted  thereof:  But 
the  Creditors  were  on  the  Referve, 
and  would  not  fay  what  they  fhould 
have  been  contented  with;  And 
therefore  the  Parliament  fixed  fuch 
Terms  as  they  thought  moft  equal 
and  fair,  between  the  Public  and  the 
Creditors:  And  it  cannot  be  denied, 
but  that  the  Terms  are  better  for  the 
Creditors  than  it  was  generally  ex- 
pelled they  would  be ;  and  the  Cre- 
ditors have,  as  they  ought  to  have, 
their  free  Option,  either  to  accept 
them,  or  not. 

D  How 
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How  It  comes  to  pafs,  that  fo 
much  intemperate  Zeal  has  been 
fhewn,  and  endeavoured  to  be  pro- 
pagated amongfl:  the  Creditors, 
againft  a  Propofal  fo  fair  and  candid, 
and  with  which  many  of  the  Credi- 
tors, both  at  home  and  abroad,  have 
expreffed  themfelves  intirely  fatisfied, 
I  fhall  not  take  upon  me  to  fay  :  But 
furely  there  is  a  Refped;  due  to  an 
Ad:  of  Parhament,  which  has  been 
too  little  ihewn  to  this  by  many  Per- 
foiis. 

I  have  obferved  before,  what  the 
Difference  was  in  Price  between  the 
Four  per  CenL  Annuities,  and  the 
Three  per  Cent,  Annuities,  the  latter 
End  of-  laft  Summer :  Much  the 
fame  Difference  in  Price  has  flill  con- 
tinued, fince  the  Propofal  was  pub- 
lilli'd;  which  fhews,  pretty  flrongly, 
what  the  real  Opinion  of  the  People 
in  general  is^  about  the  Reafonable- 

nefs 
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nefs  of  the  Terms  propofed:  For  if 
they  thought,  that  Annuities,  which 
fliall  be  unfubfcribed  after  the  28th 
of  February^  will  be  more  worth  at 
Market  than  the  lubfcribed  Annuities 
will  be,  or  that  the  Annuities  will  be 
better  for  not  being  fubfcribed ;  why 
is  the  Price  of  Four  per  Cent,  Annui- 
ties fo  much  upon  a  Par  with  the 
Price  of  Three  per  Cent,  Annuities  ? 
Let  any  one  fee  what  the  Price  of 
thefe  latter  are  at  Market  \  add  there- 
to what  Four  and  an  half  per  Cent. 
which  the  fubfcribed  Annuities  will 
be  intitled  to,  is  worth  in  ready 
Money  ;  and  conlider  the  Certainty 
of  their  not  being  paid  off  before 
Chrijimas  1757.  he  will  find  what  I 
have  faid  to  be  true. 

The  Perfon  who  fhall  fubfcribe  his 
Annuities,  will  be  certain,  after  hav- 
ing received  Four  per  Ce?2t,  for  the 
Firft  Year,  and  Three  and  an  half  ^^r 
Cent,  for  Seven  Years  after,  of  having 
D  3  an 
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an  Annuity  of  Three  Pounds  per 
Cent,  per  Annum^  redeemable  by 
Parliament;  which,  in  all  Probability, 
will  bear  a  conliderable  Premium  at 
that  time  ;  whereas  the  unfubfcribed 
Annuities  will  be  liable  to  be  paid 
off,  according  to  theAgreements  made 
with  the  Creditors,  and  expreffed  in 
the  feveral  Afts  of  Parliament. 

Money  may  be  borrowed,  and  ap- 
plied to  that  Purpofe,  this  very  Year : 
And  as  Money  will  naturally  grow 
more  plentiful  and  cheap  every  Year, 
in  time  of  Peace,  larger  Sums  may 
be  borrowed  every  fucceeding  Year  ; 
fo  that,  in  very  few  Years,  the  whole 
unfubfcribed  Debt,  however  large  it 
may  be,  will,  in  all  Probability,  be 
paid  off.  The  Creditors,  as  they  re- 
ceive their  Money,  if  they  will  be 
concern'd  in  the  Funds,  muft  lay  it 
out  at  fuch  Prices,  as  they  can  pro- 
cure them;  and  if  they  are  forced 
Xo  give  a  Premium  for  Three  per 

Ce7tt. 
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Cent.  Annuities,  they  will  then  not  be 
able  to  make  Thr^t  per  Cent,  Intereft 
for  their  Money  ;  and  the  whole  Pre- 
mium, when  the  Debt  comes  to  be 
paid,  will  be  loft.  If  the  Annuitants 
do  not  like  to  run  fuch  a  Rifk,  they 
have  no  way  to  fave  themfelves  from 
it,  but  by  fubfcribing  their  Annuities. 

Befides,  I  might  urge,  that  if  the 
Matter  appeared,  on  Examination,  to 
be  indifferent,  or  that  there  was  equal 
Reafon,  in  point  of  Intereft,  to  fub- 
fcribe,  or  not  fubfcribe,  a  Lover  of 
his  Country  would  have  the  Pleafure 
of  Mind  in  Subfcribing,  that  he  had 
contributed  all  that  was  defired  of 
him  to  promote  the  Good  of  his 
Country  ;  whereas,  if  he  does  not 
fubfcribe,  he  may,  when  he  finds 
himfelf  a  great  Sufferer,  have  alfo 
the  Mortification  to  confider,  that 
h?  obftrudled,  as  much  in  him  lay, 
th?  Good  of  his  Country, 


If 
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If  It  fiiould  be  fald,  That  this 
Argument  goes  altogether  upon  Sup- 
pofition  of  things,  which  are  not 
like  to  happen ;  I  anfwer,  That  it 
goes  upon  Probability,  even  fuch 
ftrong  Probability,  that  it  approaches 
a  Certainty.  Every  one  acquainted 
with  Hiftory  knows,  that  Money  is 
much  plentier  in  this  Country  than 
it  was  formerly;  that  it  is  the  fame 
in  moft,  if  not  all,  the  Countries  of 
Europe  ;  that  this  is  with  great  Rea- 
fon  attributed  to  the  Difcovery  of 
America^  which,  in  the  Sixteenth 
Century,  began  to  furnifli  great  Quan- 
tities of  Gold  and  Silver ;  which  has 
made  Money  grow  continually  more 
plenty,  and  has  reduced  the  K  ate  of 
Intereft  in  this  and  other  Countries  5 
that  the  fame  Caufe  ftill  fubfifts,  and 
is  like  to  do  fo  ;  and  will  inevitably 
produce  the  fame  EfFed. 


[^3] 

I  {hall  not  go  further  back  to 
make  a  Comparifon,  than  the  Year 
17 1 2.  the  laft  Year  of  Qiieen  An?2e^ 
War,  with  the  Year  174.8.  which 
was  the  laft  Year  of  the  late  War. 

In  the  Year  1 7 1 2.  the  Parliament 
raifed  3,600,000  /.  by  way  of  Lot- 
tery ;  for  which  they  gave  a  Premium 
of  Thirty  per  Cent,  in  Capital,  and  an 
Intereft  on  the  130  /.  at  the  Rate  of 
Six  per  Cent,  per  Annuin^  redeemable 
by  Parliament. 

In  the  Year  1748.  the  Parliament 
raifed  6,300,000  /.  by  way  of  An- 
nuities ;  and  gave  for  Premium  Ten 
per  Cent,  in  a  Lottery-Ticket,  with 
Four  per  Cent,  per  Annum  Intereft  on 
both,  redeemable  by  Parliament. 

Here  are  Two  Periods  fimilar  to 
each  other  ;  and  the  Difference  in 
Time  is  but  Thirty-fix  Years :   And 

7^^ 
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yet,  in  the  Firft  Inftance,  the  Par* 
liament  paid  7  /.  \6s.  per  Cent*  per 
An.  Intereft  ;  and,  in  the  latter,  but 
4  /.  8  ^.  per  Cent,  per  An.  Intereft. 

I  fhall  make  no  Inference  from 
thence  to  future  Times,  as  to  how 
much  the  fame  Caufe  will  operate 
in  Thirty-fix  Years  more,  becaufe  I 
have  no  certain  Ground  to  compute 
on;  but  I  may  be  allow'd  to  build 
fo  much  upon  it,  as  to  conclude, 
that  Money  will  become  every  Year 
plentier  in  Europe^  and  confequently 
reduce  the  Rate  of  Intereft. 

I  mention  Money  being  plentier 
in  Europe^  becaufe,  as  to  the  Price 
of  our  Funds,  I  do  not  confine  my 
Thoughts  to  Money  in  this  Country  : 
It  is  well  known,  that  our  Funds 
are  familiar  to  People  abroad,  and 
they  are  largely  concerned  therein  ; 
and  unlefs  they  can  make  elfewhere 
what  they  fhall  efteem  equivalent,  in 

point 
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point  of  Security  and  Intereft,  they 
will  continue  to  be  fo,  notwithftand- 
ing  any  Redu6lion  of  Intereft.  The 
great  Increafe  of  the  Sinking  Fund, 
by  lowering  the  Intereft,  will  convince 
them  of  the  Nation's  Ability  to  pay 
its  Debts,  about  which  perhaps,  at 
fome  times,  they  have  not  been  fo 
fully  fatisfied. 

Great  Endeavours  have  been  ufed 
to  perfuade  Annuitants,  who  were 
difpofed  to  fubfcribe,  to  wait  longer, 
to  fee  what  other  People  would  do ; 
and  particularly  what  the  Three  great 
Companies  would  do :  And,  when 
thefe  have  fhewn  an  Averfenefs  to 
fubfcribe,  great  has  been  the  Tri- 
umph, that  the  whole  Scheme  was  at 
an  End  ;  faying,  that  nobody  will 
fubfcribe. 

Upon  this  I  would  obferve,  that 
if  an  Annuitant  is  fatisfied  with  the 
Terms  propofed  by  Parliament,  and 

E  fub' 


[26] 

fubfcribes,  it  can't  hurt  him  in  the 
leaft,  if  the  Bulk  of  the  Creditors 
fhould  refufe  the  Offer  :  It  may  pof- 
fibly  be  of  Advantage  to  him,  becaufe 
it  may  give  the  ParHament  an  Op- 
portunity of  doing  him  a  Favour, 
without  cofting  the  PubHc  any  thing  : 
But  if  he  fl:iould  be  perfuaded  to  ftand 
out,  till  after  the  28  th  of  Febniary^ 
it  will  not  be  in  the  Power  of  the 
Treafury,  to  let  him  fubfcribe  after- 
wards, notwithftanding  that  the  con- 
trary has  been  aflerted  :  And  I  be- 
lieve it  cannot  be  thought,  that  the 
Ufaee  vv'hich  this  Adt  of  Parliament 
has  met  with,  v/ill  be  any  Inducement 
to  the  Parliament  to  prolong  the 
Time,  or  to  make  any  other  Propo- 
fal  to  the  Creditors.  In  this  Cafe,  the 
unfubfcribed  Annuities  will  receive 
Four  Pounds  fe?^  Cent,  per  A?inimi^ 
until  they  are  paid  :  But  it  is  not 
likely,  that  what  they  fhall  receive 
more  for  Intereft,  than  the  fubfcribed 
Annuities,  will  be  fufiicient  to  pay 

the 
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the  Premium  of  Annuities  at  Three 
Pounds  pe?^  Centuvi  per  Amium  ;  and 
the  longer  they  fhall  be  before  paid, 
it  mav  be  fo  much  the  worfe  for  them, 
as  the  Funds  may  be  expected  to 
rife  every  Year. 

Some  give  out,  that  the  ParHa- 
ment  have  not  Money  to  pay  the 
Creditors  ;  and  that  they  can  borrow 
none  for  that  Purpofe,  becaufe  no- 
body will  lend  them  any ;  and  that 
they  have  no  Fund  to  raife  it  on. 
Thefe  things  may  ferve  to  amufe  and 
miflead  ;  but  furely  no  Man  of  Senfe 
can  lerioufly  advance  them.  It  is 
true,  the  Parliament  have  not  raifed 
Money  to  pay  any  of  the  Creditors ; 
but  it  is  becaufe  they  do  not  know, 
that  they  fhall  have  occafion  for  it, 
and  not  becaufe  there  are  no  Perfons 
ready  to  lend  :  The  contrary  of  this 
will  foon  be  feen,  if  the  Creditors 
make  it  necefiary  :  And  the  Sinking 
Fund  is  inexhauftible  for  the  Purpofe 

E  2  of 
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of  borrowing  Money  to  pay  off  the 
prefent  Creditors,  {ince  every  Sum  bor- 
rowed at  a  lower  Intereft  than  that 
which  is  now  paid,  and  appHed  to  pay 
off  the  old  Debt,  increafes  the  Sinking 
Fund,  inftead  of  diminifhing  it. 

Some  are  ready  to  think,  that  if 
what  (hall  be  faved  by  reducing  the 
Intereft  was  tied  down  to  the  Pay- 
ment of  the  Debts,  fo  that  it  could 
not  be  by  any  means  diverted  from  it, 
they  fhould  be  willing  to  fubfcribe  ; 
although  now  they  fhew  an  Averfe- 
nefs  to  it.  I  am  afraid  they  do  a 
little  deceive  themfelves  in  this  Point. 
I  am  of  Opinion,  with  the  m ,  that 
the  beft  Ufe  to  be  made  of  the  Sink- 
ing Fund  is  to  tie  down  abfolutely  a 
good  Part  of  it  to  the  Payment  of 
the  Debts :  But  I  cannot  agree,  that 
that  is  the  only  good  Ufe  which  may 
be  made  of  it;  neither  is  this  a 
Point  that  concerns  the  Creditors  as 
fuch,    fo  much  as  it  does  the  Nation 

in 
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in  general .  For,  if  the  whole  Debt 
was  now  at  Three  per  Ce7tt.  the  Cre- 
ditors would  be  afraid  of  the  Opera- 
tion of  the  Sinking  Fund.  All  would  be 
willing,  that  others  fhould  be  paid,  for 
fear  the  Debt  fhould  grow  too  big;  but 
at  the  fame  time  they  would  be  wil- 
lincT  to  be  excufed  themfelves,  fromre- 

•     •        •  r 

ceiving  any  Fart  of  it  in  time  of  Peace. 

If  One  per  Cent,  were  faved  upon 
the  Debt^  which  now  carries  Four 
per  Centum  per  Annum  Interefl",  and 
applied  to  the  Payment  of  the  Debts, 
together  with  the  growing  Savings, 
it  would,  without  any  other  Aid, 
pay  ofF  the  whole  redeemable  Debt 
of  the  Nation  in  Fifty-three  Years. 
So  great  will  be  the  Benefit  to 
the  Nation  of  the  Redudtion  now 
propofed,  when  it  takes  Effedl:  And 
yet  I  think  that  would,  not  be  the 
moft  proper  Method  of  applying  the 
Sinking  Fund  ;  but  rather,  as  foon  as 
the  whole  National  Debt  fhall  be  actu- 
ally 
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ally  reduced  to  Three  per  Cent,  to 
apply  One  Million,  and  no  more, 
every  Year,  to  pay  the  Debts,  until 
the  whole  prefentDebt  be  difcharged. 
I  believe  no  Inconvenience  can  hap- 
pen to  the  Public,  from  paying  that 
Sum  yearly,  altho'  Part  of  it  will  be 
forced  abroad  for  want  of  the  Owners 
being  able  to  inveft  it  here  :  But,  as 
I  have  obferved  before,  this  Point  is 
more  National,  than  the  Concern  of 
the  Creditors,  as  fuch  ;  and,  what- 
ever Ufe  may  be  made  of  the  Sinking 
Fund,  the  Nation  muft  be  the  better. 

As  the  Debt  goes  decreafing,  the 
Parliament  w  ill  be  able  to  take  off 
fome  of  the  Taxes.  Whatever  Part 
of  the  Sinkino;  Fund  is  ufed  for  the 
current  Service  of  the  Year,  prevents 
fo  much  being  raifed  by  new  Taxes : 
Or  if,  in  cafe  of  War,  there  fhould  be 
a  Neceffity  to  borrow  Money  to  carry 
it  on,  a  certain  Sum  per  Ann.  may 
be  taken  out  of  that,  inftead  of  lay- 
ing 
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ing  fomc  new  Tax  :  And  it  is  equally 
the  fame  to  the  People  to  prev  cnt  the 
laying  a  new  Tax,  as  it  would  be  to 
take  off"  a  Tax  now  in  being.  None 
of  the  prefent  Sinking  Fund,  nor  of 
the  Increafe  by  lowering  the  Intereft,  or 
paying  the  Debts,  can  be  made  ufe  of> 
but  by  the  Diredion  of  an  Ad:  of  Par- 
liament :  So  that,  whatever  Way  it 
iliall  be  uled,  the  Nation  mufi:  be  bene- 
fited ;  and  People  may  intirely  agree 
in  the  Dcfign  of  promoting  the  Pub- 
lic Good,  and  yet  difter  in  their  Sen- 
timents about  the  bed  Application  of 
the  Sinking  Fund.  Probably  a  pro- 
per Proportion  of  it  may  be  applied 
in  each  of  the  Three  Ways :  But  it  is 
beft  to  be  in  Poffeflion  of  the  intended 
Savings,  before  the  Ufes  be  deter- 
mined. 

If  it  be  admitted,  that  the  Parlia- 
ment is  determined  to  reduce  the  In- 
tereft of  the  National  Debt  by  fuch 

means 
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means  as  they  have  in  their  Power, 
as  foon  as  may  be  ;  which,  I  think, 
after  their  pafimg  the  AS:  in  queftion, 
cannot  be  doubted ;  the  Point  for  a 
Creditor  to  confider,  is,  What  is  mofi: 
for  his  Interefl:  to  do  ?  And  this  will 
depend  folely  upon  this  Coniidera- 
tion  ;  Whether  he  is  like  to  fare  better 
or  worfe  by  fubfcribing.  Thofe  who 
think  themfelves  competent  Judges, 
will  doubtlefs  govern  themfelves  by 
their  own  Opinion:  Others,  who  can- 
not be  capable  of  judging  for  them- 
felves, I  prefume,  will  get  the  beft 
Advice  they  can.  I  would  give  them 
one  Caution ;  and  that  is,  To  take 
care  whom  they  advife  with.  If  it 
fliould  happen  to  be  with  Perfons 
who  want  the  Creditors  to  ftand  out, 
^y  in  order  to  have  many  Subfcripticns 
to  pay  them,  they  would  be  in  Danger 
of  being  advifed  more  for  the  Intereft 
of  the  Advifer,  than  their  own. 

I  think 
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I  think  it  neceflary  to  take  notice 
of  one  Argument,  which  is  much 
made  ufe  of  to  prevent  Creditors  fub- 
fcribing  their  Annuities ;  that  is,  the 
low  Price  which  Three  per  Cent.  An- 
nuities fold  for  at  fome  times  in  the 
late  War ;  which  they  would  have 
to  be  likely  to  happen  again  in  cafe 
of  War.  Many  things  may  be  juftly 
faid  in  Anfwer  to  it.  I  remember,  in 
Queen  Anne's  War,  South  Sea  Stock 
carrying  an  Intereftof  Six  per  Cent, 
fold  much  lower,  than  the  Three 
per  Cent.  Annuities  fold  at  any  time 
in  the  laft  War:  And  yet  nobody 
expeds  that  will  ever  happen  again  : 
Neither  (as  Inter  eft  is  like  to  go  lower) 
is  it  probable,  that  Three  per  Cent, 
Annuities  would,  in  cafe  of  War,  fall 
much  under  Par  ;  efpecially  when  the 
Sinking  Fund  will  be  fo  much  in- 
creafed,  when  the  Redudion  of  In- 
tereft  on  all  the  Funds  to  Three  per 
Cent,  {hall  take  Place.  However, 
F  what 
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what  Force  there  may  be  in  the  Ar- 
gument, will  hold  equally  ftrong 
againft  laying  out  Money  in  the 
Three  per  Centum  Annuities,  as  it 
will  againft  fubfcribing  the  t^fee  per 
Cent,  Annuities.  y^'^ff>- 

If  any  Annuitants  are  determined 
not  to  remain  in  the  Funds,  after  they 
come  to  Three  per  Cent.  Rich,  I 
fairly  own,  have  no  Inducement  to 
fubfcribe  their  Annuities,  unlefs  they 
think  the  fubfcribed  Annuities  will 
fell  for  more  than  thofe  which  fhall 
remain  unfubfcribed :  Which  is  worth 
their  Confideration. 
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"This  uell-timed  tract  ujas  written 
to  recommend  the  project  of  Mr. 
Pelham...far  reducing  the  interest 
on  the  public  debt  from  ^  to  3 
per  cent;  to  the  success  of  uhich 
it  materially  contributed  by  its 
forcible  reasonings. . . "-McCulloch. 


